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Finance  Minister F

Mukherlee today began pre-bude-

culturalists.

I-Hsmea:lngwtthlndi,glmm

postponed to January 31, instead

‘of Friday.

At today’s meeting, some
experts suggested proceeding with
multi-brand foreign direct invest-
ment to stabilise food prices and
give farmers profitable returns.
Others recommended rationalisa-

tion of farm subsidies and decen-
tralisation of grain handling to
ensure food security. Suggestions

for tax exemptions to cooperatives;
asking States to remove mandi tax

“and purchase tax on dairy cooper-

aﬂmes;andexempdonofmfor'

fishery cooperatives were ‘made.
Agricultural economist Ashok
Gulati, who heads the Commis-
sion for Agricultural Costs and
Prices, suggested major reforms.
P Chengal Reddy, Consortium of
Indian Farmers Association; B S
Dhillon, Vice-Chancellor of Pun-
jab Agricultural University; KV
Prabhu, Indian Agriculture Res-
earch Institute; Ramesh Chand,
National Centre for Agricultural
Economics and Policy Research,
were also present.
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Farmers’ bodies want FDI
in retail, other reforms

KR SupHasman
New Delki

AT A TIME when political
parties like BIP left and Tri-
namool Congress have vehe-
mently opposed FDI in
multi-brand retail, farmers
bodies on Wednesday want-
ed the government to push
this reform measure and in-
troduce several farm liberali-
sation steps like FDI in irm-

gation.
AL a pre-budget meeting
with finance minister

Pranab Mukherjee, Com-
mission of Agriculture prices
and costs chairman Ashok
Gulati and consortium of In-
dian farmers Associations
secretary general P Chengal
Reddy said only mantra in
the budget should be liberal-
isation of agriculture and
allow private investments Lo
achieve 4 per cent growth in
the sector.

“Cut wasteful subsidies to
push investmenits in agricul-
ture, allow FDI in retail and
irfigation,” they told re-
porters adding government
did not have money, which
can flow into Indian farm
sector only by opening up
and creating conducive at-
mosphere private invest-
ments and FDI. Farmers in
Punjab are selling potatoes
at Re one a kg, much below
cost of production of Rs 3-4a
kg, Gulati said this can be
corrected only by long over-
due reform of supply chain
management. This will only
ensure remenurative prices

e

farm organisations in New Delhi on Wednesday

for farmers,

Gulati said FDI in multi-
brand retail will ensure that
farmers get just price for
their produce and con-
sumers get at lower price
than at present thereby help
in taming inflation as well.

Cotton growers repre-
gsentative Y Sivaji
said the proposed
national food se-
curity will “aggra-
vate” the farmers’
MiSETY.

Mukherjee said that the
food inflation which was as
high as 22 per cent in Feb-
ruary 2010 and was now on
the negative side as per the
last week's figure after sev-
eral rounds of monetary
tightening and supply side
IMEAsUres.

He said that it will be dif-

ficult to achieve the target of
fiscal deficit of 4.6 per cent
for the current financial
year.

The farm sector repre-
sentatives suggested ratio-
nalisation of the different
subsidies, decentralisation
of handling of food grains to

ensure food secu-

RUN-UPTO THE rity, priority to in-
BUDGET

crease areas
under edible oils
& oil seeds and al-
location of higher resources
for this sector among others.
They wanted tax exemp-
tions (o cooperative societies
especially labour and hous-
ing cooperatives, defining
cooperative banks as sched-
uled and non-scheduled
banks, to impress upon
States to remove mandi tax
and purchase tax on dairy

Removal of mandi and purchase taxes by states among demands

FARM TALK : Union finance minister Pranab Mukherjee kicked off budget consultations by meeting

cooperatives and exemption
of taxes for fishery coopera-
tives at par with agricultural
cooperatives.

Apart from FDI in multi
brand retail for better prices
to the farmers, the represen-
tatives wanied budget to give
maore focus on development
of agriculture infrastructure.

Besides Gulati and Reddy
the other major farm repre-
sentatives from the agricul-
ture sector who attended the
meeting included Dinesh,
MNational Cooperative Union
of India, BS Dhillon, vice
chancellor, Punjab Agricul-
tural University, Amita
Shah, Gujarat Institute of
Development Research, KV
Prabhu, Indian Agriculture
Research [nstitute.

krsudhaman

@mydig‘r'ruﬁc.m%
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Special Correspondent

NEW DELHI: Agricultural econo-
mists and farm sector stake-
holders on  Wednesday
pitched for greater invest-
ment in agriculture, rational-
isation of subsidies, foreign
" direct investment (FDI) in
multi-brand retail and major
reforms in the supply-chain
for reining in food inflation
while achieving the annual 4
per cent growth target fixed
~ for the sector.

The forum for voicing farm
sector concerns was the first
in the series of pre-Budget
\nsultatiuns that Finance

Minister Pranab. Mukherjee
had with agriculturalists here
in preparation of the Union
budget for 2012-13. At the
meeting, while highlighting
the various economic chal-
lenges that lie ahead, Mr.
Mukherjee sought suggesti-
ons from representatives on
ways to enhance productiv-
ity, reforms that need to be
brought in agricultural pric-
ing, measures that are re-
quired to meet food security
needs and deal with malnutr-
tion and issues pertaining to

procurement, marketing,
cold chains and maintenance
of buffer stocks.

Speaking to the media after
the meeting, renowned farm
economist and Commission
of Agricultural Costs & Prices
(CACP) Chairman Ashok Gu-
lati pointed out that actual
achievement of an annual
farm growth target of 4 per
cent would necessitate in-
creased investment and one
of the ways of attracting more
funds into the sector would

be rationalisation of
subsidies.

“With the current level of
investment, 4 per cent

growth in the farm sector
cannot be achieved. “It 1is
clear that we have to increase

investment from private and
public sectors,” he said.

Subsidies

Dr, Gulati noted that cur-
rently, while the annual pub-
lic investment in agriculture
did not add up to more than
Rs.30,000 crore, subsidies on
various inputs such as fertil-
izers, power, irrigation and
credit account for about Rs.2
lakh ecrore. Pointing to the
need for a change in the
spending pattern through ra-
tionalisation of subsidies, he
said: “The growth in the
[farm] sector can be achieved
when the investments are at

80 per cent and subsidies at
20 per cent.”

Besides Dr. Gulati, repre-
senting other farm sector
stakeholders, among others,
were P. Chengal Reddy (Con-
sortium of Indian Farmers
Association), Dinesh (Na-
tional Cooperative Union of
India), B.S. Dhillon, (Vice
Chancellor, Punjab Agricul-
tural University), Amita Shah
(Gujarat Institute of Devel-
opment Research), K. V.
Prabhu (Indian Agriculture
Research Institute) and Ra-
mesh Chand (National Cen-
tre for Agri Economics and

Policy Research). v &
f_.-'.""l |

| Hmdu 12112 %
Farm sector for rationalising subsidies '
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HT Correspondent
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BUDGET PARLEYS Pranab Mukherjee meets experts 10 boos

NEW DELHE: Agriculture experts
on Wednesday called for more
investment in India’s farm sec-
tor, including measures such as
allowing foreign direct invest-
ment (FDI) in multi-brand retail
to enhance farmers’ income and
raise the agricultural activities’
share in India’s gross domestic
product (GDP).

«With the current level of
investment, 4% growth in farm
sector cannot be achieved. It 18
very clear that we have to
increase investment both from
private and public sectors;” said
Ashok Gulati, agricultural
economist.

Gulati was among a group of
experts who met finance min-
ister Pranab Mukherjee on
Wednesday kicking off formal
pre-budget consultations for this

N\ year with a discussion on

N\

income: farmers 10

s ;

= Finance minister Pranat.:. ﬁukhaflz;,
finance Namo Narain Meena (L) and $S Palanimanickam (R) with -

(C), ministers for state fo

farmers at a pre-budget meeting in New Delhi on Wednesday.

agriculture.

“They (experts) suggested
rationalisation of the different
subsidies, decentralisation of
handling of food grains to ensure

HT PHOTO/SUSHIL KUMAR

food security, priority to increase
areas under edible oils and oil
seeds and allocation of higher
resources for this sector among
others,” a finance ministry state-

HT. 1211
it

t rural economy

ment said.

Experts also suggested offer-
ing tax exemptions to coopera-
tive societies especially labour
and housing cooperatives, defin-
ing cooperative banks as sched-
uled and non-scheduled banks,
to impress upon states to
remove mandi tax and purchase
tax on dairy cooperatives.

“Some members supported
FDI in multi brand retail for bet-
ter prices to the farmers, more
focus on development of agri-
culture infrastructure, encour-
aging private sector investment
in agriculture sector, use of
genetically modified seeds, cON-
cessions to agro-based sectors
among others,” the statement
said.

The formal consultations in
run-up to the preparation of
next year’s budget commenced
amid darkening clouds over the
world’s second fastest gro

wing
Major economy. /
%
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| more investment inthe farmsec- who heads the Commission for

. the public investment in agricul-  amid protests of allies and opposi-
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Budget countdown:"
Farmer bodies call
for more mvestment

ENS ECONOMIC BUREAU 3
NEWDHJ&LW 11 |

THE government today formally
kicked off the Budget exercise
for 2012-13 and met agriculture
economists and farmer Dodigs (T —
for pre-budget consultations. headded. “The growth in the sec-
Calling for reforms in the sector, tor can be achieved when the in-
farmer bodies and economists vestments are at 80 per cent and
present at the meeting suggested  subsidies at 20 per cent,” Gulati,

tor and improvement in the sup-  Agricultural Costs and Prices
ply chain, which can help in (CACP),said.
checking food inflation. Representative from farmers’
“With the current level of in-  body CIFA, agricultural econo-
vestment, 4 per cent growth in  mist from IIM-Bangalore Gopal
farm sector cannot be achieved. It Naik, Ramesh Chand from the
is very clear that we have to in- National Centre for Agricultural
crease investment both from pri- Economics and Policy (NCAP),
vate and public sectors,” agricul-  an expert from the National coop-
tural economist Ashok Gulatitold erative Development Corpora-

reporters after the meeting . tion (NCDC) were among 15 oth-
The average annual farm sec-  ers present at the meeting.

tor growthislikelytobe 3-3.5per_.  The Consortium of Indian

cent in 11th Plan as against thel Farmers Association (CIFA) sug-

targeted 4 per cent. gested that the finance ministry

Making a case for rationalising| should allow foreign direct invest-
of subsidies, he said that the re-\ ment (FDI) in multi-brand retail,
duction would help the sector in \ irrigation, farm mechanisation
attracting more funds. Currently, 7 and research. It isto be noted that

ture is not more than Rs 30,000 tion, even after Cabinet approval
crore annually, as compared to  last year in November, the gov-
the subsidies of around Rs 2 lakh  ernment has the decision to allow
crore given on inputs like fertilis- 51 per cent FDI in multi-brand re-

rs, power, irrigation and credit, tail on hold. /
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