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MINISTER OF AGRICULTURE &
FOOD PROCESSING INDUSTRIES
GOVERNMENT OF INDIA
No.4-11/2011 FES-ES

Trﬁ SEP 20m
Dear rjn.qm-#w "'Jﬂj%w" ({T Xk

I
Kindly refer to your letter datec g™ Seplember, 2011 forwarding therewith a
copy of the resolution passed by the Consortium of Indian Farmers Association
(CTFA) passed by the Consortium on 5" September, 2011 seeking declaration of
MSP on the basis of (he Swaminathan Commis ion's recommendation, | would
like to inform you thar the objective of price policy of agricultural commadities is
to ensure remunerative prices to the growers for their produce with g view 1o
cncourage higher investment and production and evolve a balanced and integrated
price structure in the context of overal] needs of the cconomy while safeguarding
the interest of consumers by making available supplies at reasonable prices.
Government announces the MSPs of various agricultural commodities based on the
recommendations of the Commission for Agricultural Costy and Prices (CACP),
views of the concemned State Governments, Ceniral Ministries/Depariments and
other relevant factors considered important for fixation of support prices. The
CACP, while J.‘-::mmlating tha recommendations on Price Policv, considers a
number of important factors which, inter-alla, include cost of production. changes

In input price, trends in market prices, demand and supply situation eic.
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SHARAD PAWAR

Cost of production is one of the impaortant factor taken into account in fixing
the MSPs. The cost of cultivation/production inc:fliur:ea all paid out costs, such as,
those incurred on account of hired human labay v bullock labour/machine labour
(both hired and owned) and rent paid for leased in land besides cash und kind
expenscs on use of material inputs like seeds, fertilizers, manures, ITigation
cherges including cost of dieselelectricity for operation of pump séts, etc.
Besides, cust of production includes imputed value of wages of family labour and
rent for owned land. The cost alta covers depreciation of farm machinery and
buildings, transportation and insurance charges. |As such, the cost of production
covers not only actual expenses in cash and kind but also imputed value of owned
assets including land and family labour, |

: 120, Krishi Bhawan, New Delhi-110 001 Tel.: 23383370, 23782691 Fax : 23384129
Eﬂi‘: Ef m New Delhi-110 011 {India) Tel. : weamamq. 23018619 Fax : 011-23018609

E-mail : sharadpawar.sp@gmail.com



— e

Ly &eSq FROM:CIFA B DELHI ali2seEdisd TO: B2 ZETERaE P2

The National Comumission on Farmers undc:r the Chairmanship of Prof. M.S.
Swaminathan had recommended that the MSP should be at least 50% more! than
the weighted average cost of production. This recommendation, however, has not
been accepted by the Government because MSP is recommended by CACP based
on objective criteria and considering wvariety of relevant factors, Hence,
prescribing an increase of at least 50% on cost mfa,y distort market. A mechanical
linkage between MSP and cost of production may be counter productive in zome
cases. '

Moreover, the MSP is in the natre of minimum guaranteed price for the
farmers offered by the govemment for their produce in case the market price is
below that level, if the market offers higher price then the MSP the farmers are free
to sell at that price.

|

Government permitted export of one lakh tonnes of Sona Masuri rice and
25,000 ronnes of Ponni Samba and Matta rice in February, 2011, Subsequently,
the export of 10 lakh tonnes of non-basmati rice was permitted in July, 2011,
However, the implementation of the allocation lof quantities of rice to various
exporters has been stayed by the High Court of Delhi on 27" July, 2011, On 19"
August, 2011, the Department of Food & Public |Distribution has conveyed its no
objection to the Department of Commerce for export of 10 lakh tonnes of parboiled
non-basmati rice and 10 lakh tonnes of raw non-basmati rice from private stocks or
Central Pool Stocks of FCI and export of another 50,000 tonnes ecach of ‘Ponni
Samba’ and ‘Palkkadan Matta' types of non-basmani rice,

With regards,

Yours """“r""":'ﬁ_‘ﬂ]

(SHARAD PAWAR)

Shri Satnam Singh Behry,

President,

Consortium of Indian Farmers Association,
8/32, South Patel Nogar,

New Delhi=110008.




